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KEEP YOUR GUARD UP            APRIL 18, 2021  

MARKET COMMENTARY 

The S&P 500 closed on a new high again. The defensive leadership really surged on Thursday and Friday, as we moved through 

Options Expiration. This is starting to be a meaningful trend that worries me.   

Commodities had a huge up week, but commodit y related trades were a mixed bag. Oil 

names were poor considering oil was up big. Gold, Silver and industrial metals like 

Copper had a good week and the miners did too. There are some charts below detailing 

the difficulty with the US Dollar trade coming up and it is important to check the US 

dollar as the week progresses.  

Last week I was wondering about the weakness in commodities and that was certain ly 

answered this week. Boom Baby!  

Once again, the stocks declining big outpaced the stocks up big. 460 stocks were up big 

and more than 600 were down big. That happened last week too but it was almost even 

last week with a little more to the downside. Itõs getting worse is what I am saying.  

Bond yields continue to moderate, helping the gold trade as well.  

The currencies are tightly wou nd as the US Dollar has pulled back for two weeks. We are about to see if that is going to continue or 

if we will get a su rprise reversal that sends commodities lower. Bitcoin broke its major uptrend line this week.  

The Bullish percent indexes and other indicators are at or near all -time highs for breadth. On the video I did a look back to see how 

bullish that is. It actuall y is a little cautionary. I would encourage you to follow it along as I review 5 past peaks.  

Summary: All the indexes made higher highs this week. The leadership by the defensive areas of the market is starting to make me 

pause. Financials were oddly below average this week, even though banks reported stellar  numbers. Oil rallied but energy stocks 

didnõt. I want to stay cautious on adding to energy until that improves. These weak cyclical signals are concerning to me. Stay 

bullish with tighter stops. Letõs hit the charts. 

http://www.gregschnell.com/
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@SSIH ð HIGHEST WEEKLY CLOSE SINCE DECEMBER 

The Schnell Strength Index closed at a 4-month high. It looks very strong. We do not want to see it start to fall away here . Stay 

focused with stops in place.  

I post a preliminary SSIH reading Tuesdays after the close and Thursdays close/Fridayõs open on Thursday night or Friday morning. It 

doesnõt bounce a lot, but weekend closes matter. This will allow you to position before weekends. 

 

http://www.gregschnell.com/
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SSIH, SSIF, SSIQ INDICATOR 

The chart shows the SSIH 

in the top panel .  The 

indicator is making a 

higher high. 

The SSIF is also up this 

week near the 83% mark. 

Nice strong level.  

The SSIQ is making 

higher low s and higher 

highs. 

The stock market 

indexes are hitting new 

highs. All thre e Strength 

indexes are making 

higher highs. It all seems 

to be confirming.  

  

http://www.gregschnell.com/
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APRIL MONTHLY CONFERENCE CALL RECORDING LINK 

Dwight and I hosted the April conference call Monday, April 5 .  Click to view. April Conference Call . My selection for a title in mid-

March was that defensives were trying to lead. Things definitely improved  long before this conference call.  

 

http://www.gregschnell.com/
https://youtu.be/Hb4dVeu1anI
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$SPX ð ANOTHER WEEKLY CLOSE AT NEW HIGHS 

The daily chart of the S&P 500 shows the index closing at all -time highs. Still bullish.  The only thing to keep in mind here is the rally 

has been straight up. Nothing says that ends right away, as all the breadth indicators are still positive. On the in -depth dive about 

stocks above the 50 day, 150 day and 200 day moving averages, there is some underlying weakness in the shorter indicators.   $SPX 

 

http://www.gregschnell.com/
https://stockcharts.com/h-sc/ui?s=$SPX&p=D&st=2019-12-26&id=p95451214151&a=935604786&listNum=38
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$NDX ð NASDAQ 100 DAILY CHART 

The $COMPQ is pushing higher. We are testing prior highs and Iõm watching price action, but it all looks bullish. Friday was an 

options expiration Friday. Sometimes that can mark a trend change. In the big picture, the uptrend broke in February. This is a test 

of that high. The PPO is getting close to the downtrend line in momentum. Cautionary but still bullish.  

 

http://www.gregschnell.com/
https://stockcharts.com/h-sc/ui?s=%24COMPQ&p=D&st=2020-07-29&en=2021-04-18&id=p25465208820&listNum=38&a=935604787
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PERCENTAGE OF STOCKS ABOVE THE 200 DMA ð EXTREMELY HIGH 

This is the weekly chart  of the $SPX (top) , the Bullish percent index (middle), percentage of stocks above the 200 DMA (lower) . 

$BPSPX.  The highest reading (96.79%) on the lower panel made me do a deep dive on Saturday. The video covers those historic 

peaks where the red arrows are . I wanted to know more as this appears to be a secondary surge after being up at a hi gh level for 

multiple months previously. Usually, the second surge has lower momentum, which is the reason I wanted to review the historical 

results. The analysis suggests there will be probably not be any advance notice from this indicator before the mark et breaks. 

Evaluating the shorter time frames, (50 -day, 150-day vs. the 200-day) does show the weakness before the market breaks.  

 

http://www.gregschnell.com/
https://stockcharts.com/h-sc/ui?s=$BPSPX&p=W&st=1996-06-27&id=p56286325397&a=939694464&listNum=325
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$NYA50R -  PERCENTAGE OF STOCKS ABOVE THE 50 DAY MOVING AVERAGE ON THE NEW YORK STOCK EXCHANGE. 

To show how the stocks weaken below the shorter time frames first, o nly 70% of the NYSE stock exchange stocks are above the 50-

day moving average (DMA). The Nasdaq is even lower. On each rally, stocks may still be above the 200 -DMA, but they can start 

falling below the 50 -DMA. The bottom line is some breadth models show weakness.  

 

http://www.gregschnell.com/
https://stockcharts.com/h-sc/ui?s=%24NYA50R&p=D&st=2018-06-26&id=p35146549030&listNum=326&a=940247726
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SPY ð S&P 500; QQQ - NASDAQ 100 (LARGE CAP TECH); IWM - SMALL CAPS 

To explain the charts above a little bit more, we can see on the IWM on the lower panel, the ETF is hovering above and below the 

10-week moving average (WMA) which is a similar level to the 50 -day MA (DMA). But it is well above the 40 WMA (Similar level to the 

200 DMA). After a big uptrend, stocks will start failing below the 10 -week MA before they fall below the 40 WMA.  

 

http://www.gregschnell.com/


 

 

GREGSCHNELL.COM                                            THE CANADIAN TECHNICIAN                           

 

 

11 

KEEP YOUR GUARD UP            APRIL 18, 2021  

$BTCUSD ð BITCOIN 

Bitcoin. Bitcoin snapped the uptrend line during the weekend. It was a 20% swing from the high of the week to the weekend low . 

 

http://www.gregschnell.com/
https://stockcharts.com/h-sc/ui?s=%24BTCUSD&p=D&st=2020-06-11&id=p71025643955&listNum=326&a=940255148
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$BTCUSD AND TESLA CLOSE CORRELATION 

This Tesla chart has been tracking the Bitcoin chart pretty closely. Teslaõs push above $710 (right scale) was bullish. Weõll see how 

the market respo nds on Monday. Is that enough to start moving Tesla and the Nasdaq 100 down? Bitcoin scale on left.  

 

http://www.gregschnell.com/
https://stockcharts.com/c-sc/sc?s=TSLA&p=60&yr=0&mn=2&dy=0&i=t5527861706c&r=1618781235716

