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MARKET COMMENTARY

The markets sudden bounce at the 50 DMA on the SPX was more than | expected, and it was a big bounce, which surprised me.
Technology names literally soared. SNAP was up 30%, Moderna up 22%. ROKU up 18% to be close to a breakout. The large cap hames
ripped higher. | have the charts of Alphabet and Facebook in the newsletter. They looked like they were part of the blue origin
capsule, rocketing higher.

A few commodities had big bullish pushes. Natural Gas broke a 15-year downtrend and

v Lumber bounced after being chain-sawed 29% last week. Lithium and rare earths
migrated higher, but it is a disparate group with some of the names not participating at
all.

The dollar has some bullish signals going on, weighing on commodities generally. The
dollar broke out to new highs over the range of the last three weeks and broke the
longer-term downtrend line. The PPO has moved into positive territory and the cycle
4 : o — lines suggest a big move ahead for the dollar. I’ll cover more on this on the monthly
o s > T = m=w conference call.

NYSE Diamond S Shipping Inc. NYSE \

o ‘ Here are the details:
Dwight and | will host the on July 29th. Click on the link to join at 5 PM EDT, Thursday. Password = energy

An abundance of oil names will report this week. We continue to have oil inventory data coming in shorter than expectations, but
the oil names haven’t responded. We’ll see if the big test of support for crude oil down to $65 was enough and now we pump the
next leg higher.

Summary: Technology names dominated the tape this week. Consumer discretionary also did well. It is the period to be lining up for
the second half surge in retail. With a huge number of companies reporting this week, we’ll see what is going on and the optimism
for the 3" quarter should still be there. The noise in the trading room this week won’t be about the Seattle Kraken hockey draft, it
will be the Federal Reserve meeting. Let’s hit the charts.
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SSIH 30%

The Schnell Strength Index plummeted Monday but quickly reversed. It finished on Friday with the high reading we had in early July.
This is tied for the highest level since May. Both panels have the same SSI indicator with different stock indexes in the background.
The large cap tech names have been pushing higher for 9 weeks, lifting the indexes. We needed wider participation from small and
mid-cap but that is not happening.

| posted SSI readings in the daily setup articles by Dwight every day. The idea of posting the SSI every day is to allow you to follow
the change in trend. SSI Indicators are based on weekly data so be careful about interpreting one strong or weak day.

@SSIH This is my propristary strength index (private) Userbata @ StockCharts.com
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SSIF 24%

The Schnell Strength Index - Fast version - bounced off Monday’s low. Blue markers are where the signal suggested the market was
weak, but the market just kept climbing. NDX in the background on the top, SPX in the bottom. This is about as weak as the index

gets. It would appear we are trying to make our next thrust higher.

@SSIF This index iz faster the the SSIH, but it is also smoothed (private) UssrData
23-Jul-2021

@ StockChartscom
Open 0.00 High 000 Low 0.00 Close 24.00 Chg +5.40 (+20.03%) «

— @SSIF (Daily) 24, 00540 ] RCEILLR,
18000 _ ffypst 151117 BE. AN T e =
14500, B7ED —f=. ¥ o5 | s
14000 L AN = s
13500 2. 10] TS /.-" Bz20) \\-\/. v &5 | lss0

e \ L aS g0 525
13000 AL ’\.‘F 570\ ) [F430 Y [
AR e 75 [-{g00
12500 A W 70 | lazs
12000 \ A \ J/H [E2z0] [E2,30] 55 (% 71 1 | peo
ELa0] AT\ f N Y [4.i7] 50 | e
11500 AR A | & | a0.0
ad \ WAL I/ I\ 1| :
11000, o \AJ L \ 50 Il teTs
a5 111 350
10500 |
yt a5 I 32.5
10000 ~/‘I' /—/‘ / e ||| oo
2500 ALY EEAT 20 Il 27.5
o
2000 A 0 25 | II | 24.00
WA ' :
2500 I.N,\v’ [2E.20] o | 200
i % Tl 18 | 175
M i it .03 Lo | 150
P = Fai] s N 125
() { .
7000 \ m— — e e e o | T.aa p1oa
Apr i ay Jun Jul Aug Sep Oct How Dec 201 Feb Mar Apr hf 3y Jun Jul 28Juls 1z 19
4400]=— @SSIF 24,00 100 Y179
P o = v - o0
4200 oo 575
4100 £ 55.0
4000 /\ /\ &0 ﬂ A 525
3900 /ﬁ\i\uh 75 - 50.0
3300 W
7 475
3700 s
3600 s :
3500 &0 425
2400 H 55 40.0
3300 v, ’ y 50 37.5
3200 a5 €3l
2100 - 32.5
3000 - 30.0
2000 0 275
2300 £
- 25 24.00
=0
2600 - 200
2500 . i
2 150
2200, — 5 12.5
har Apr il ay Jun Jul Aug Sep Oct Mo Dec 2021 Feb hdar Apr hday Jun Jul 2zduls 12 19

THE CANADIAN TECHNICIAN


http://www.gregschnell.com/

GREEN EGGS AND HAM JULY 25, 2021

SS1Q 44%

The Schnell Strength Index - quick version - is jumping around and currently in an up move. The two flat red lines on the top panel
are where the backdrop was weak (falling SSIQ), but the market kept rallying - marking not profitable signals. The chart bottomed
out at 9% this week. More amazing is the fact that the rally couldn’t broaden out. I’d like to see highs above 50% if this is going to
meaningfully change.

@S SIQ This is the quick indicator for the Schnell Strength Indicators (privete) Userbata @ StockCharts com
25-Jul-2021 Open 0.00 High 0.00 Low 0.00 Close 43.70 Chyg +15.50 (+55 52%) =
— @S51Q (Daily) 437000 P 16111.7
180001 S0 1511109 P N4 100 [s0.0
J !
14500 - ¥
~ £ a7 5
14000 ; ; a0
13600 ‘ / 85 %;%?I
% L7 - / \ 80 -
13000 250 ; At A A : 75 400
12500 i : el w75
65
12000: 360
&0
11500 55 [| 1325
11000 7 L LAY 50 300
& 275
10500 \ -
/ 2 0 250
10000 A / \/ Ez30] [ 30 35
9500 i 20 22.5
4 200
2000 22
I 20 178
2500,
[i7.40] = 15.0
a000. 0 | 125
G 5 .
7500 o .‘I\‘J O
7000 — I 360 75
Far ApT Wz O T Ang T 25 B T2 8
4400{— @sSs51Q 42.70 100 44179
= $SPX 4411.79
4300 &3 475
4200 a0
450
4100 a5 oA
4000 50
3900 /‘/‘_\AU* 75 400
3800, W -0
2700 o5 275
3600, m 26.0
32500 R
2400 5 ’
50 300

3300 W W
& 275
3100 40 o
3000 35 :
2a00 )V\ a0 225
2800 ¥ vﬁf\v " 25 20.0
= \ U N B .
15
2800 16.0

2400 12.5

0 10.0
tar Apr Wy Jun Jui Alg Sep Dot How Dec Z0E1 Fab War Epr W2y Jun Jul 2| U 1z 19

THE CANADIAN TECHNICIAN 5


http://www.gregschnell.com/

GREEN EGGS AND HAM

JULY 25, 2021

SSIH SSIF SSIQ STACK

The Schnell Strength Indexes are trending up as a group this week. All three SSI’s are still below 50. The market deterioration
shown by other breadth measures has this lining up rather ominously. The big index, the SPX, went on a PPO sell signal last week
and is in the process of turning back up. It would look a lot more bullish if the quick index and the SSIH could break out to higher

highs.

@SSIH This is my propristary strength indes (private) Userbata
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SSIH, SSIF, SSIQ OVERLAY

The chart shows the stock indexes in the top panel. With all three SSI’s having a vicious whipsaw, the SPX and SNDX broke out to
new highs. Is this a final surge before rolling over? | don’t know but 2 of the indexes are above 25% where | want to get long.

@SSIH This is my proprietary strength index (private) UserD ata @ StockCharts.com
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JULY MONTHLY CONFERENCE CALL

Dwight and | will host the on July 29th. Click on the link to join at 5 PM EDT, Thursday. Password = energy
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August Monthly Conference Call
July 29, 2021 at 5 PM EDT
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SSPX - A HIGHER CLOSE

JULY 25, 2021

The year-to-date line chart of the S&P 500 shows the index pushing to a new high. The PPO looks ready to cross the signal line to the
upside. | get a little worried about sharp rallies like this, so | am conflicted. However, when setups show up, we need to take them
and have risk control measures (stops) in place. If the PPO stalls right here and rolls down, | am more worried with the narrow

breadth. However, the narrow breadth is outside of the SSPX on charts like the IWM (small caps).

$SPX &P 500 Large Cap Indesx INDX
23-Jul-2021

@ StockCharts.com
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SSPX 1-MONTH CHART

The was up big this week. The market made a higher high which is positive. It is hard to argue with new highs. The $SPX is
heavily weighted to the top 7 stocks. AAPL, MSFT, GOOGL, AMZN, and FB all had strong weeks. BRK/B and TSLA, not so much. 25% of
the index are in these 7 names.

$SPX S&P 500 Large Cap Index INDX @ StockCharts.com
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SSPX, PUT/CALL AND VIX

The ran up to end the week oddly enough. The Put/Call ratio is on the third panel. What | am wondering is why do we
have three trips above the red line as the market makes higher highs. The options market seems nervous here. The VIX (center
panel) is near the lowest levels so the volatility continues to subside. The huge push on both the index and the ratio this week
makes it a little more difficult to understand the dichotomy. Odd.

$SPX S&P 500 Large Cap Index INDX. @ StockCharts.com
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SNDX - NASDAQ 100 DAILY CHART

The on the 60-minute chart broke the uptrend last week. Then the market threw egg in my face with a strong 4-day run to
new highs. Let’s call it green eggs as the screen were lit up with big green price moves. The PPO (momentum) Is now back above
zero. It looks bullish.
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SSPXUDP - UP/DOWN.

JULY 25,

2021

The up/down percentage indicator keeps track of how many stocks are moving up compared to down. After the big drop Monday,
the up/down percentages had two strong days. Thursday was poor, Friday was a little better. To see the indexes keep rallying

without the wide participation is something we are getting used to.

$SPX S&P 500 Large Cap Index INDX
23-Jul-2021

@ StockCharts.co
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SSUPADP - THE CUMULATIVE ADVANCE/DECLINE PERCENTAGE LINE

The Advance/decline line adds to the previous total each day. Last week we broke the uptrend for the first time since the
September low. That’s almost a year. Markets need time to correct too. The rally of this week was underwhelming on this index
(lower panel) as Friday closed same as Wednesday. This is for the top 1500 stocks.
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SWTIC - CRUDE OIL

The price of crude oil made a lower high, lower low and a higher close. The weekly PPO is still lower than on the prior high, so we
have negative divergence as a potential setup for a downside move. We are also fighting a US dollar uptrend - chart below - and that
chart broke out above resistance. Crude oil is still holding above the 10-week moving average and bounced at support.
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GREEN EGGS AND HAM

JULY 25, 2021

SWTIC - CRUDE OIL DAILY

LAST WEEK: The real question is will this be a short-term pullback or do we need to go down and test $64 - $66 for support?

This week: Yes, we did need to go test support! We bounced, let’s consider the trend up as the PPO bounces at zero.
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GREEN EGGS AND HAM JULY 25, 2021

SSPX - SIMILAR PATTERN ON MOMENTUM

Last week: The rally is still intact, and it is hard to imagine that the market won’t try to bounce off the red line shown below this
week.

This week: Let’s watch to see how the momentum on the PPO resolves. Upside breakout or was this the last hurrah?
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SBPENER - BULLISH PERCENT FOR ENERGY FALLS BELOW 50%

This chart is still on a sell signal for energy with 5 of the 5 panels below the 20 DMA. Depending on your time horizon, this is on a
sell signal for trading and a caution for longer term traders with the bullish percent index below 50%. The oil services have been
sliding for 2 months already! The BPENER is low enough to be at a turning point for a rally. It will only be bullish again when all 5 get
back above.
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SNYSI - MCCLELLAN SUMMATION INDEX

| showed the next two charts last week. The middle panel is McClellan Oscillator. The top panel is the McClellan Summation Index,
cumulatively aggregating the SNYMO totals. | usually get cautious on moves below 400. We are there now, and this is the first time
since November going below 400. The Summation index continued to drop and the NYMO is still below zero adding caution.
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SNASI - NASDAQ SUMMATION INDEX

From last week: The above chart was for the New York Stock Exchange stocks. The chart below is for the Nasdaq. The levels are
different, but | get concerned moving below zero, and expect a larger pullback below -200. The red horizontal line is one to watch
this week but based on the size of the move in the zoom panel this has a lot of downside momentum. Conversely, the SNAMO in the
middle panel is at a typical low level. It could stay below zero for a while and the market would go lower, or we are at a low and
ready to bounce. Examples of staying low are December 2015 or October 2018. None of my indicators are making higher lows, so |
don’t see that as the next move with the exception of choppy price action as tech earnings are unveiled. Notice how the recent
SNASI rally (+250) was a lot lower than the previous two. Bottom line: Both SNYSI above and SNASI look fragile.
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GREEN EGGS AND HAM

SNASI - NASDAQ SUMMATION INDEX

The Summation index is still above the -250 level where | have the red line. A bounce here would be bullish, so |

negative on the market until this cracks.

$NASI Nasdag McClellan Summation Index (Ratio Adjusted) (EOD) INDX
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JULY 25, 2021
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SBPCOMPQ - NASDAQ BULLISH PERCENT INDEX(BPI)

The bullish percent index is at the level where it has bounced since March 2020. The green line is last weeks’ level on both panels.
The weak SNASI above adds caution to a bullish premise. The Percentage of Nasdaq stocks above the 200 DMA (bottom panel) is still
below 50% and a one-year low. If more than 50% of the stocks are below the long-term average, that’s bad news. The other piece of
bad news is looking left on the chart is when this happens after a big rally, it can stay lower for months.

$BPCOMPQ HMasdag Compostte Bullish Percent Index INDx @ StockCharts com
23-Jul-2021 Open 47 .18 ngh 45.565 Low 45.35 Close 48.65 Chg -1.31 (-:2.62%)+
$COMPG 14836,99 T T . . . 714636.99
—MaA1) 14836.99 - - . . .
14600
2000
Foo0 14400
Goo0
5000 14200
4000
14000
2000
13200
2000
13600
13400
1000
13200

— $BPCOMPQ (Weskly) 48,65

1095 1906 1997 1092 1909 2000 2001 2002 2003 2004 2005 2006 2007 2002 2009 2010 2011 = 2012 2013 2014 2015 - 2016 2017 2018 2019 2028 2021
il $MAAZ00R 48.07 1 ]

1885 1986 1887 1888 1985 2000 2001 2002 2003 2004 2005 2006 2007 2008 2009 2010: 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021

THE CANADIAN TECHNICIAN 22


http://www.gregschnell.com/
https://stockcharts.com/h-sc/ui?s=$BPCOMPQ&p=W&st=1994-11-22&id=p43691973827&a=992705743&listNum=343

GREEN EGGS AND HAM JULY 25, 2021

SNYSE BPI

The BPI for the New York Stock Exchange is at the lowest level since the November rally started, suggesting a change in support.
Only 53% of the stock are on a buy signal, which is only marginally positive. The green line is last weeks’ level. The lower panel -
stocks above the 200 DMA - looks concerning as well. When the market has had a significant run with 80 % of the stocks above the
200 DMA for a while, the pullbacks are pretty steep and pretty long in time (not a week or two). Green line is last weeks’ level, so
even though the market made higher highs, both the BP and the Percentage-above-the-200-DMA weakened.
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SSPX - FED MEETING

The Fed meets this week with announcements on Wednesday. | feel like we are still discussing the last Fed meeting and his
testimony to Congress. This is the last meeting before the Jackson Hole summit of central banks in August.

$SPX S&P 500 Large Cap Index INDX @ StockCharts.com
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SUSD - US DOLLAR

The US Dollar closed above the black trend line this week, breaking a year long downtrend. The currency is now in an uptrend. The
real question is will the friction of the previous high at 93.47 be meaningful or not as the Fed meets? PPO is positive (above zero) so
the indications are for a higher dollar.

$USD US Dollar - Cash Settle (EODY) ICE @ StockCharts.com
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SUSD - US DOLLAR

The US Dollar is at this long-term horizontal resistance and has not spent a lot of time below this level since 2015. We are also at
the intersection of the 65-week moving average and resistance. The cycle arches suggest not being too pessimistic here.

$USD US Dollar - Cash Settle (EOD) 1CE @ StockChartscom
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JULY 25, 2021

XLC- COMMUNICATIONS

For the sectors, XLC rocketed forward on Friday. Led by Facebook and Alphabet, investors were giggling. More importantly, the
downtrend on the relative strength ratio in purple also broke. It wouldn’t take much for that indicator to make three-month highs.

XL C Communication Services Select Sector SPDR Fund NYSE @ StockCharts.com
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GOOGL AND FB

The communications sector elephants are Alphabet and Facebook. Check out the Friday moves!!
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XLK - TECHNOLOGY

The XLK looks similar to the SPX and NDX. With Microsoft and Apple making up big percentages, this chart continues to make higher
highs. Software is also doing very well, and | have a chart of that further down.

XLK Technology Select Sector SPDR Fund MvSE @ StockChartscom
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XLB - MATERIALS

The Materials sector has been on a holiday for 9 weeks. The PPO is making a higher low and | discuss this on the video. The breaking
of the downtrend on the PPO has me interested, especially with a higher low on the PPO. Other than that, the chart looks very, very

weak. Keep an eye on this to see if it can start to turn.

XLB aterials Select Sector SPDR Fund NYSE
23-Jul-2021

® StockCharts.com
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XLI - INDUSTRIALS

The XLI PPO indicator looks similar to the XLB above. The PPO is making a higher low, and in this case, has turned above zero. The
relative strength in purple broke but pulled back on Friday. Price is hovering near 6-week highs. | like the look of the PPO downtrend

breaking here as well.

XLI Industrial Select Sector SPDR Fund NYSE @StockCharts.com
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XLV - HEALTHCARE

The healthcare chart hardly pulled back and ramped up to new highs this week. The PPO put a positive cross above the signal line.

JULY 25, 2021

XLV Health Care Select Sector SPDR Fund NYSE
23-Jul-2021

@ StockCharts.com
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XLE - ENERGY

JULY 25, 2021

The energy sector has migrated sideways and tested 5-month lows on Monday. Ugly. The chart also failed to follow oil higher late in
the week. The PPO doesn’t look ready for a signal yet.

XLE Erergy Select Sectar SPOR Fund NvSE
23-Jul-2021

@ StockCharts.com
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SDJUSSW

The software industry soared higher on this weekly chart. What’s not to like? High growth and the stocks are moving higher in price.

$DJUSSW Dow Jones US Software Index INDX @ StockCharts.com
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TRANSPORTS

The transports have been weak since the May surge into growth stocks. If we remember the breakout in value names in early
November, these growth stocks started to take over when this uptrend broke in May. The railways have had big volume through the
last 4 weeks. Somethings going on there, but so far the railway price chart has not turned up. The PPO on the transports chart
below is trying to break the down trend this week. Notice the PPO is the weakest it has been since the 2020 rally started.
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23-Jul-2021 Open 14676.65 High 1478120 Low 14535.00 Close 14755.07 Volume £6.6h Chg +101.43 (+0.60%) 4
A §TRANIESPY 3,34 38
—mMal1) 3,34 3475
36
3.450
=4 3.425
o2 3.400
20 3.375
28 3.350
W ETRAN (Daily) 14756,07
—MA(5D) 1513504 i
—MA[200) 13682.00 15050
15000
14950
H 14000
: 14250
. 14300
{{ﬂlnﬁwﬂ' ]t +ﬂ1 12500 ’ 14750
4l I 12000 14700
T !ﬁh I s &
ot S R l 11500 14880
oy e T Hf o 11000 14500
Jl L
(405 HTEVALUE | p— 14650
| o 10000 14800
h Pt 14450
i Jotanyl |GROWTH 500 100
- n
JﬂH‘ It " mﬁ 4000 14350
{ETE b mrm e 1a200
+ ) 1
Iﬂ Wl *‘[} {J{ 2000 14200
14150
7500
12 14400
7203 35 7000 14050

ApT Wiz Ton Tl g Ber Ot How e 3021 Feb War ARt g Tan Tl Juk 12 19
il valurne 56,640, EMA(SD) 102,72M

200M 175M
FOOM 1500
BO0M 1250
500M p—
A00M 75n
il = s s S SOM
b O e | = i 3 —1 = = . _ _ 100k 250
—FPO(1%2,26,9) -0,901, -1,012, 0.111 “ -
! il : = e— L =0 e e 2 0z
i = s 2 e o 0.4
’ 2 -2 0.6
-4 -0.8
-6 -1.0
-8 -1.2
Apr Tay Tin Tl Fig Sep Tet How Tec 7021 Feb Tar Rt Ty Tin Tl Jus 1z 18

THE CANADIAN TECHNICIAN 35


http://www.gregschnell.com/

GREEN EGGS AND HAM

JULY 25, 2021

ARKK - ARK INNOVATION FUND

This is an update on the

chart I’ve been showing as a barometer for the aggressive tech stocks. Below is a daily chart. ARKK

bounced Tuesday and Wednesday but paused Thursday/Friday while the indexes continued higher. The PPO is sitting on the zero line
and a bounce here would be very bullish. Conversely, a break down would probably kick start the selling on the McClellan summation

indexes above. Tesla reports this week, so we’ll find out if there is a spark there.

ARKK ARK Innovation ETF AMEX.
28-Jul-2021

@ StockCharts.com
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MARKET SUMMARY

The markets flipped like eggs in a frying pan, and growth names had an explosive week. Energy continues to lag. Retail is warming
up for back to school it would seem. In Canada, the technology area soared on the back of a $250 move on Shopify. Industrials and
discretionary are both growth related and they looked good. Not much else to report north of the 49" parallel, but US visitors with a
double shot of vaccines are welcome to visit!
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GLOBAL VIEW

The globe continues to spin and the opposite of what happened last week occurred this week. The Asian leadership last week,
moved to last place this week and the western world did better, led by America. Lumber took the pendulum higher after dropping
29% last week. Coffee (not shown) soared! Natural gas has a big week, up 10% to $4. The monthly chart will break a 15-year
downtrend if Natural gas can hold $4 through the final week of July.
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VIDEO OF THE WEEK

Dwight and | will host the on July 29th. Click on the link to join at 5 PM EDT, Thursday. Password = energy

Here is the link to the chart list.

Here is a link to this week’s video.
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BIOGRAPHY GREG SCHNELL, CMT, MFTA.

Greg Schnell, CMT, is the chief technical strategist at gregschnell.com specializing in intermarket and commodities analysis. Greg’s
work has been regular reading on the world-leading StockCharts.com platform for thousands of investors. Hedge funds, RIA’s,
portfolio managers, technicians and private investors consider the charts Greg displays. Greg Schnell is valued for his timely, in-
depth, unique analysis that generates a valued perspective. Greg has won multiple awards as the Top Independent Analyst of the
Year in Canada.
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Based in Calgary, Canada, he is a past board member of the Canadian Society of Technical Analysts (CSTA) and past chairman of the
CSTA Calgary chapter. As an active member of CMT Association, Greg speaks throughout North America on technical analysis. Greg is
the co-author of Stock Charts for Dummies.
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